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AN INVESTMENT IN KNOWLEDGE 
PAYS THE BEST INTEREST

 

-  Ben jam in  F rank l i n



ESICs

Why are they so attractive?

20% tax offset for qualifying

investment in an ESIC

Capped at $200k per year (‘affiliate

inclusive')

Maximum annual $50k investment for

retail investors

 

Modified tax treatment of shares

Deemed CGT treatment

Disregard gain/loss if sell within             

1 – 10 years

Market value cost base if still hold at

10 years



ESIC
Requirements

1.Early stage test (objective); AND

 

2.100-point innovation test (objective); OR

 

3.Principles-based innovation test (subjective)



Early Stage Test

 

Recently established

Was incorporated or registered on the

ABR within the last 3 income years: or

Was registered within the last 6

income years and all of its 100%

subsidiaries spent $1m or less across

the last 3 income years.

 

Expenses <$1m in prior year

 

Revenue <$200k in prior year; and

 

Not listed on any stock exchange

(Australia or foreign)



100 Point Innovation Test

 



Principles Based
Innovation Test

 

1.Genuinely focussed on ‘developing for

commercialisation’ new products, process,

services etc.

 

2.Business has high growth potential;

 

3.Demonstrated ability to scale the business;

 

4.Demonstrated ability to address broader than

local market; and

 

5.Demonstrated potential for competitive

advantage



WHICH COMPANY WOULD YOU
INVEST IN?

Ponder This:

 



Thank you! CHARL  VAN  DEN  BERG

https://www.linkedin.com/in/charl-van-den-berg-86720365/


